Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 STATE 185622 
ORIGIN XMB-04 

INFO OCT-01 EA-09 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 /064 R 


XMB 


DRAFTED BY XMB: LA WOLFE:SMB 
APPROVED BY EB/IFD/ODF:MVCREEKMORE 
X;B: C E HOUSTON 
E A/K : PRM AYHEW (INFO) 

018676 070644Z/13 

R 061706Z AUG 77 
FM SECSTATE WASHDC 
TO AMEMBASSY SEOUL 

UNCLAS STATE 185622 

E.O. 11652: N/A 
TAGS: EFIN, KS 

SUBJECT:EXIMBANK FINANCING FOR POHANG IRON AND STEEL 
COMPANY, LIMITED (,OSCO) 

1. EXIMBANK HAS 

AUTHORIZED A DOLLAHS 17,910,000 CREDIT 
TO POHANG IRON AND STEEL CO., LTD. TO FINANCE 50 PERCENT 
OF THE COST OF CONSTRUCTION OF AN 80,000 METRIC TON SILICON 
STEEL MILL AND A FINANCIAL GUARANTEE OF TEN PERCENT OR 
DOLLARS 3,582,000. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 185622 


2. TERMS CALL FOR THE BORROWER TO MAKE A CASH PAYMENT 
OF 15 PERCENT OF THE COST OR DOLLARS 5,373,000. THE 
BALANCE OF 25 PERCENT O DOLLARS 8,955,000 WILL BE EXTENDED 
BY PRIVATE LENDERS AND WILL NOT BE GUARANTEED BY EXIMBANK. 
REPAYMENT TO BE MADE SEMIANNUALLY OVER A PERIOD OF EIGHT 
YEARS, BEGINNING JANUARY 21 . 1980. EIB INTEREST IS 8-1/2 
PERCENT, COMMITMENT FEE IS 0.5 PERCENT, GUARANTEE FEE IS 
1.0 PERCENT, GUARANTEE COMMITMENT FEE IS 1/8 OF ONE PERCENT 
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AND AVAILABILITY EXPIRY DATE IS IULY 21, 1979. 

3 . REQUEST EMBASSY ADVISE POSCO OF THIS ACTION, WHICH 
WILL BE DETAILED IN LETTER TO POSCO. CHRISTOPHER 

UNCLASSIFIED 

NNN 
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